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ANALYSIS OF FOOD MARKET DEVELOPMENT AND ENSURING
FOOD SECURITY IN UKRAINE DURING WAR

Abstract. The article analyzes the food market in the context of Ukraine's
food security. It is indicated that there is currently a growing trend of food shortages
and, as a result, an increase in its prices. The interpretation of food security in
accordance with the Law of Ukraine "On Food Security of Ukraine" and the draft
Law of Ukraine "On the Basics of Food Security of Ukraine" was considered. It was
determined that the food market is a complex economic system and combines
disparate elements with interests that do not coincide and are vectors of
development, which requires the use of a systemic approach to justifying the
prospects of its functioning. It was found that the organization of production and
provision of the country's population with high-quality food products is the essence
of food security and is an integral part of the national security of the country and
regions. It was emphasized that Ukraine plays an increasingly important role in the
world agricultural market. Currently, Ukraine continues to fulfill its obligations and
make a significant contribution to the food security of its partners in the Middle East,
Europe, Southeast Asia and North Africa. It is indicated that the war led to a
significant increase in the prices of basic food products in the regions and in Ukraine
as a whole. It was determined that the problem of ensuring food security of the
country and regions directly depends on the results of the agricultural industry. It
was emphasized that one of the main directions of ensuring food security is the
introduction of effective mechanisms for the formation of food resources based on
the economic stimulation of domestic producers and the development of market
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infrastructure. The need to intensify Ukraine's cooperation with international and
intergovernmental organizations, in particular FAO, regarding the transformation of
food systems is substantiated.

Keywords: market, food market, safety, food safety, food products.
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AHAJII3 PO3BUTKY NPOJOBOJIBYOI'O PUHKY I
3ABE3IEYEHHS ITPOJTOBOJIBYOI BE3IEKH YKPAIHU B
YMOBAX BIMHHA

AHoTalis. Y cTaTTi IpOBEIEHO aHaJl3 MPOJAOBOJIBYOTO PUHKY B KOHTEKCTI
IpOJI0BOJILYOI Oe3reku Ykpainu. BkasaHo, 1110 Hapa3si CIIOCTEPIraeTbes 3pocTaroya
TEHJICHIIISl HecTaul MPOJOBOJILCTBA 1, K HACIIIOK, IMJABUIIEHHS I[IHA Ha HHOTO.
Po3risiHyTo TpakTyBaHHS MIPOIOBOJIBYOT Oe3neKkHu 3riiHO 3 3akoHOM Ykpainu «IIpo
IPOJIOBOJIbYY Oe3mneKy YKpaiHu» Ta npoekTtoMm 3akoHy Ykpainu «IIpo ocHoBu
IPOJIOBOJIbYOT Oe3nekn YKpaiHuy». BuszHaueHo, 10 MPOIOBOJIBYNN PUHOK SIBIISE
co00I0 CKJIaJIHy €KOHOMIYHY CHUCTeMY Ta 00'€Hy€ B cOOl1 PI3HOPIAHI €IeMEHTH 3
1HTEepecamu, 10 He 30iratoThCs 1 € BEKTOPaMH PO3BHUTKY, IO BUMAra€ BUKOPUCTAHHS
CHUCTEMHOTO MiJIXOQy A0 OOIPYHTYBaHHS MEPCIEKTHB HOro (yHKIIOHYBAaHHS.
3’scoBaHO, IO Opradi3aiis BUPOOHUIITBA Ta 3a0€3MEUCHHS HACEJIICHHS KpaiHu
SKICHAIMHU TIPOAYKTaMHU XapuyyBaHHS CTAHOBHUTH CyTh IPOJIOBOJIBUOI OE3MEKH Ta €
HEB1/I’€MHOIO YaCTHMHOIO HAI[IOHAJIBHOT Oe3MeKH KpaiHu Ta perioHiB. HaromormieHo,
mo  YkpaiHa  Bifirpae  Jefaigi  BaXJMBINIY  poJib  Ha  CBITOBOMY
cluIbChKOTOCTIONapchkoMy puHKY. Hapaszi Ykpaina nmpooBkKye BUKOHYBaTH CBOi
3000B’s13aHHS Ta pOOUTH 3HAYHUN BHECOK Y MPOJOBOJIBUY OE3MEKy MapTHEPIB Ha
bmm3ekomy Cxoni, B €Bpomi, IliBnenHo-Cxiguidi A3zii Ta IliBHiuHIA Adpuri.
Bxazano, mo BiifHa Tpu3Beia J0 3HAYHOT'O 3POCTAHHS I[IH HAa OCHOBHI MPOIYKTH
XapuyBaHHS B pErioHax Ta B YKpaiHi B nuiomy. BusHaueno, mo mpobiiema
3a0e3MnedeHHs TPOJI0BOJIHYUOT O€3MEeKH KpaiHu Ta PEeTioHIB 0€3M0CePeTHBO 3AICKUTh
Bij pe3yabTtariB AismbHOCTI AIIK. Haromnoiieno, o olHUM 13 OCHOBHUX HANpsIMiB
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3a0e3neveHHs TPOJOBOJIbYOT OE3MEKH € 3aMPOBAKEHHS €(PEKTUBHIX MEXaHI3MiB
dbopMyBaHHS TPOJOBOJIBYUX PECYPCIB HA OCHOBI €KOHOMIYHOTO CTHUMYJIOBaHHS
BITYM3HSHOTO TOBAapOBUPOOHMKA Ta PO3BUTKY PHUHKOBOI 1H(QPACTPYKTYPH.
OOGrpyHTOBaHO HEOOXIIHICTh aKTHBi3alliil CHIBIpaIll YKpaiHU 3 MIKHAPOJHUMU U
MDKYpPSJIOBUMH  Oprasizauiamu, 3okpema @DAO, mogo Ttpanchopmanii
MPOJOBOIBUUX CUCTEM.

KurouoBi cjoBa: puHOK, NMPOJOBOJBYMM PHUHOK, Oe3meka, MpOoJOBOJIbYA
Oe3neka, MPOyKTH XapuyBaHHS.

Introduction. The food market, as a system of economic relations, has a
significant impact on the level of food security of the country. The globality of the
food problem is manifested in two extremes: some countries suffer from a lack of
food and are forced to fight hunger, while others suffer from a surplus of food or
excessive consumption. The problem of food security is important for any country
and at any time. Its provision is necessary not only from an economic point of view,
but also from a social and political point of view. A state that does not ensure food
independence cannot feel safe in the world. Ensuring food security includes a
number of state measures, carried out with the aim of preventing food crises and
manifestations of hunger. Therefore, in the conditions of war, the problem of
developing the food market and ensuring the country's food security acquires an
urgent and special importance.

Literature Review. Many publications of domestic and foreign scientists are
devoted to the analysis of the current state of the food market and ensuring food
security of the country, namely: Yu. Kovalenko [1], D. Krylov [3], L. Kucheruk [4],
K. Ryabenko [10], O. Skidan [9], R. Stringer [15], O. Trokhimets [10] and others.

The purpose of the article — analysis of the food market in the context of
food security of Ukraine.

Results of the study. In recent years, scientists, experts and politicians have
increasingly turned their attention to the acuteness of the problem of food security
facing the states. And indeed, there is a growing trend of food shortages in the world
and, as a result, an increase in its price.

According to the Law of Ukraine "On Food Security of Ukraine", food
security is a socio-economic and ecological situation in which all social and
demographic groups of people benefit from the constant and guaranteed supply of
safe and high-quality food in the necessary quantities and types, necessary and
sufficient for the physical and social development of the individual, ensuring the
health of the Ukrainian people [8].

Ensuring food security is the state of the country's economy, in which the
physical and economic availability of high-quality and safe food for the entire
population in the amount necessary for an active and healthy life is guaranteed and
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the threshold for food independence of the state is maintained [7].

The Law of Ukraine "On the Basics of National Security of Ukraine"
emphasizes that the critical situation with the food supply of the population is a threat
to the national interests and security of Ukraine in the economic sphere [6].

As D. Krylov notes, guaranteeing food security in Ukraine as a result of
modern challenges becomes much more difficult, which requires additional attention
from the state and executive authorities [3].

Food security, O. Kochetkov notes, is the state of the country's food market,
which ensures guaranteed access of the entire population to food at any time and in
the quantities necessary to continue an active and healthy lifestyle [2].

The food market, being a complex economic system, combines disparate
elements with interests that do not coincide and are vectors of development, which
requires the use of a systemic approach to justifying the prospects of its functioning.

Food security is a central problem of the national welfare system.
Organization of production and provision of high-quality food to the country's
population is the essence of food security and is an integral part of the national
security of the country and regions. The economic and political situation in the
country depends on it. No one can deny that one of the basic needs of every human
being is the need for food and security.

Ukraine plays an increasingly important role in the world agricultural market.
Almost twenty years ago, Ukrainian grain exports helped feed 40 million people;
today it is more than 400 million. In 2019-2021, Ukraine accounted for almost 10%
of world wheat exports, 15% of corn exports, 15% of barley exports, and almost
50% of sunflower oil exports [5].

The importance of Ukraine's role was particularly evident during the
Covid-19 pandemic, when the global raw material supply chain was disrupted.
Currently, Ukraine continues to fulfill its obligations and make a significant
contribution to the food security of partners in the Middle East, Europe, Southeast
Asia and North Africa.

Food security of Ukraine in general and its subjects, in particular, can be
defined as an integral factor in preserving national sovereignty, the main component
of the state demographic policy, with the aim of ensuring the quality of high
standards of livelihood of the population not only in the medium term, but also in
the long term [12].

Food security is a complex concept that usually includes three elements:
availability, access and utilization of food.

Before the Russian invasion, the Food Affordability Index (FAI) in Ukraine
was 12.4, which means that a person with an average salary could buy 12.4 months
of food in their consumer basket.

The current GDP index is 7.7, that is, the purchasing power of the average
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consumer in Ukraine has decreased by 37.9%. This shows that Ukrainians' access to
food has significantly decreased.

The war in the country led to a significant increase in the prices of basic food
products in the regions and in Ukraine as a whole. In the Kherson region, the increase
in prices amounted to 29.6%, in the Cherkasy, Mykolaiv, Sumy and Ternopil
regions, an increase from 13.1 to 10.3% was recorded. In Ukraine, bread, flour, meat,
dairy products, milk and vegetables rose in price by 5.6-34.5%, depending on the
type of product [5].

The problem of ensuring food security of the country and regions directly
depends on the results of the agro-industrial complex. The state, in particular.
regional authorities must take care of food security. This is one of the main goals of
economic and agrarian policy.

One of the main directions of ensuring food security is the introduction of
effective mechanisms for the formation of food resources on the basis of economic
stimulation of domestic producers and the development of market infrastructure.

In the conditions of an unstable economic and social environment, a decrease
in the efficiency of the functioning of the agro-industrial complex, the presence of
food and environmental security problems in the regions, food markets are of
interest. On the one hand, they are a complex system of institutions that organize
and facilitate exchange. On the other hand, there are systems of economic relations
between economic agents that shape the demand and supply of food.

Ukraine not only meets the needs of the domestic food market, but also acts
as one of the main suppliers of agricultural products to the world market. Under
these conditions, the prospects for domestic exports of agri-food products in 2023
look favorable, but the military invasion of Russia seriously threatens the supply of
food in Ukraine and beyond.

Ukrainian agricultural products are represented in the vast majority of
countries in the world and are especially important for the countries of Asia, the
countries of the Middle East and North Africa, including Egypt and Lebanon, whose
stability is paramount for the region.

The importance of Ukraine for world food security is difficult to overestimate.
The UN World Food Program (WFP) notes that before the war, Ukraine produced
enough food for 400 million people [13].

According to the estimates of the UN WFP, of the 811 million people who
regularly suffer from hunger, 283 million suffer from an acute lack of food, and
45 million suffer from hunger in 43 countries [16]. It is clear that every day the war
is bringing millions of the poorest sections of the population closer to starvation, and
If the war in Ukraine does not stop, then its consequences may double the declared
number.

From March 2, 2022, the United Nations published an urgent appeal for help
to Ukraine (FLASH APPEAL UKRAINE) [14], in which it emphasized the serious
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deterioration of the integrity of the food system in Ukraine, and as a result, some
households face the problem of food security, because family farmers and small-
scale agricultural producers are leaving war-torn areas.

he Director General of FAO warned about the possible consequences of the
crisis for food security outside of Ukraine, including in countries that to some extent
depend on wheat supplies from Ukraine. Therefore, in order to minimize the
manifestations of the global food crisis, it is necessary to protect and support the
production of agricultural products in Ukraine as soon as possible in the conditions
of martial law, taking advantage of the opportunities of Ukraine's influence on global
food policy, which it has gained thanks to the achievement of leading positions in
the world markets of certain types of agricultural products, as well as the activation
of cooperation with international and intergovernmental organizations, in particular
FAO, regarding the transformation of food systems [11].

Due to the war, Ukraine in 2023 lost a significant part of its arable land
(occupied territories, combat zones, or mined territories). The main task in this
period is to solve the food security of Ukraine, so that the available resources are
used for the needs of our citizens. The state must satisfy people's food needs,
including ensuring a certain level of domestic production.

Conclusion. Therefore, ensuring food security is one of the main directions
of the state policy on issues of national security of Ukraine in the economic sphere.
The forecast of the Ukrainian economy in 2023-2024 is very uncertain and will
depend on many factors, including the cessation of hostilities and the start of
reconstruction works.
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